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SMU School of Law Assistant Professor Eugene Tan said: “Globalisation has caused the
business world to become more competitive and an enlarging gap between the rich and the poor.
This has resulted in a phenomenon where cruise liners and sampans are moving at different
levels at sea. The government’s Budget this year hopes to allow both types of crafts to cruise at
the same level at sea.”

He also said that with the problems produced by globalization, the government has no choice but
to implement some measure of welfare programmes to help the low income. However, the
government is treading this line carefully such as ensuring that only the low income has to put in
some effort before they can qualify for the reward incentives.

On whether the middle class has been neglected, Prof Tan said that this year’s Budget has no
special schemes targeted at the middle class. Incentives such as increasing employer's
contribution to CPF, lowering road taxes and maid levies are things everyone across the board
can benefit from.

He said: “Tax payers are mostly middle income Singaporeans. What can really benefit the middle

income would be to lower income tax. The absence of a drop in income tax announcement in this
year’s Budget is a disappointment.”
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